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INDEPENDENT AUDITOR'S REPORT

To the Directors of Northumberland Players

Qualified Opinion
We have audited the financial statements of Northumberland Players (the Organization), which comprise the
statement of financial position as at August 31, 2020, the statements of operations, changes in net assets and cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report,
the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as at August 31, 2020, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Qualified Opinion
Northumberland Players derives revenue from productions, sponsorships, donations and other fundraising
revenues, the completeness of which is not susceptible of satisfactory audit verification. Accordingly, verification of
these revenues was limited to the amounts in the records of the Organization and as provided by the venues. We
were not able to determine whether any adjustments might be necessary to revenues, excess of revenues over
expenses, current assets, and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease operations,
or has no realistic alternative but to do so.



Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 • Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

Cobourg, Ontario
November 16, 2020



NORTHUMBERLAND PLAYERS
STATEMENT OF FINANCIAL POSITION
As at August 31, 2020

Restated
2020 2019

$ $

ASSETS

Current assets
Cash (note 4) 254,264 349,469
Investments (note 5) 200,815 26,107
Accounts receivable - 9,360
HST recoverable 5,035 16,054
Prepaid expenses 5,271 39,777

465,385 440,767

Capital assets (note 6) 36,130 36,652

501,515 477,419

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued liabilities 6,002 6,762
Government remittances payable - 3,916
Deferred revenue 450 500

6,452 11,178

Net assets
Operating fund - unrestricted 443,740 417,857
Capital fund - unrestricted 51,323 48,384

495,063 466,241

501,515 477,419

Approved on behalf of the Board:

, Director , Director

 The accompanying notes are an integral part of these financial statements
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NORTHUMBERLAND PLAYERS
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2020

Operating
Fund

Capital
Fund Total Total

2020 2020 2020 2019
$ $ $ $

Revenue (Schedules)

Productions 294,611 - 294,611 403,964
Production sponsorships 12,000 - 12,000 23,200
Youth programs - - - 29,382
Workshops 3,413 - 3,413 4,428
Fundraising 3,911 - 3,911 7,781
Other revenues 6,250 - 6,250 8,619
Interest income 1,198 - 1,198 1,100
Donations 1,307 - 1,307 2,332

322,690 - 322,690 480,806

Direct costs (Schedules)

Production 190,996 - 190,996 269,098
Youth programs - - - 21,522
Workshops 4,193 - 4,193 4,850
Fundraising 628 - 628 983

195,817 - 195,817 296,453

Gross margin 126,873 - 126,873 184,353

Operating expenses
Advertising 25,495 - 25,495 19,032
Amortization - 8,776 8,776 9,754
Awards and education 2,400 - 2,400 3,616
Dues and memberships 412 - 412 284
Insurance 3,595 - 3,595 3,560
Interest and bank charges 483 - 483 722
Office 7,630 - 7,630 7,132
Professional fees 8,164 - 8,164 9,032
Rent 21,987 - 21,987 25,982
Repairs and maintenance 3,286 - 3,286 8,131
Supplies 7,593 - 7,593 5,409
Telephone and internet 3,735 - 3,735 3,497
Utilities 4,495 - 4,495 5,731

89,275 8,776 98,051 101,882

Excess (deficiency) of revenue over expenses 37,598 (8,776) 28,822 82,471

 The accompanying notes are an integral part of these financial statements
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NORTHUMBERLAND PLAYERS
STATEMENT OF CHANGES IN NET ASSETS
For the Year Ended August 31, 2020

Operating
Fund

Capital
Fund Total Total

2020 2020 2020 2019
$ $ $ $

Net assets - beginning of year 387,857 78,384 466,241 383,770
Correction of interfund transfer (note 2) 30,000 (30,000) - -

Net assets - restated 417,857 48,384 466,241 383,770
Excess (deficiency) of revenue over expenses

for the year 37,598 (8,776) 28,822 82,471
Interfund transfer - HST receivable 925 (925) - -
Interfund transfer (12,640) 12,640 - -

Net assets - end of year 443,740 51,323 495,063 466,241

 The accompanying notes are an integral part of these financial statements
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NORTHUMBERLAND PLAYERS
STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2020

2020 2019
$ $

CASH PROVIDED FROM (USED FOR):

Operating activities
Excess of revenue over expenses 28,822 82,471
Non-cash charges to operations

Amortization 8,776 9,754
Accrued interest on investments (815) -

36,783 92,225

Changes in non-cash working capital items
Accounts receivable 9,360 496
HST recoverable 11,019 (3,822)
Prepaid expenses 34,506 (21,164)
Accounts payable and accrued liabilities (760) 1,531
Government remittances payable (3,916) (465)
Deferred revenue (50) 500

50,159 (22,924)

Net increase in cash from operating activities 86,942 69,301

Investing activities
Purchase of capital assets (8,254) (14,586)
Purchase of investments (200,000) (26,107)
Redemption of investments 26,107 100,823

Net increase (decrease) in cash from investing activities (182,147) 60,130

Increase (decrease) in cash (95,205) 129,431

Cash - beginning of year 349,469 220,038

Cash - end of year 254,264 349,469

 The accompanying notes are an integral part of these financial statements
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NORTHUMBERLAND PLAYERS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

1. PURPOSE OF THE ORGANIZATION

Northumberland Players is a not-for-profit amateur theatre Organization and a registered charity
incorporated October 31, 1977 without share capital under the laws of the Province of Ontario within
the meaning of the Income Tax Act. Northumberland Players provides musicals, comedies and
drama to theatre lovers in Northumberland County including youth theatre programs and youth
drama camps.

Its mandate is to provide its membership with the opportunity to perform and participate in all
aspects of amateur community theatre productions.

2. PRIOR PERIOD ADJUSTMENT

The opening and comparative fund balances have been reclassified to correct an interfund transfer
from the capital fund to the operating fund in the 2017 fiscal year. The changes do not affect prior
year excess (deficiency) of revenue over expenses.

3. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian Accounting Standards
for Not-for-Profit Organizations. Significant aspects of the accounting policies are as follows:

(a) Changes in accounting standards

During the year, the Organization adopted section 4433 of the CPA Canada Handbook:
Tangible Capital Assets Held by Not-For-Profit Organizations.  Section 4433 replaces section
4431 of the same name.  The main changes from Section 4431 include: the requirement that
tangible capital assets are written down to fair value or replacement cost to reflect partial
impairments when conditions indicate that the assets no longer contribute to an Organization’s
ability to provide goods and services, or that the value of future economic benefits or service
potential associated with the tangible capital assets are less than their net carrying amount.
The adoption of this standard did not have an impact on the Organization’s financial
statements.

(b) Fund accounting

(i) The Operating Fund accounts for the Organization's programs and administrative
activities. This fund reports unrestricted resources and expenditures with the exception
of the internally restricted bank balance for the awards and education account in Note
3.

(ii) The Capital Fund is comprised of amounts invested in capital assets and cash
internally restricted for use on future capital expenditures.

(c) Revenue Recognition

The Organization follows the deferral method of accounting for contributions which includes
donations and grants. Restricted contributions are recognized as revenue of the appropriate
fund in the year they are received or receivable if the amount to be recognized can be
reasonably estimated and collection is reasonably assured. Unrestricted contributions are
recognized as revenue of the appropriate fund when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

All other revenues are recognized as revenue when received.
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NORTHUMBERLAND PLAYERS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

3. SIGNIFICANT ACCOUNTING POLICIES, continued

(d) Capital assets

Capital assets are recorded at cost and are amortized over their estimated useful life using the
following methods and annual rates

Leasehold improvements Over lease term
Equipment 20% straight line
Computer hardware 33% straight line

Leasehold improvements are amortized straight-line over the remaining term of the lease.

Gains and losses on capital assets are charged to operations in the year of disposal if
significant, otherwise to amortization for the year.

(e) Contributed services

Volunteers contribute a significant number of hours annually to deliver theatre productions and
related activities.  Contributed services are not recognized in the financial statements because
of measurement uncertainties in determining the fair value.

(f) Investments

Investments are held to maturity and are recorded at cost with amortized interest to year end
date.
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NORTHUMBERLAND PLAYERS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

3. SIGNIFICANT ACCOUNTING POLICIES, continued

(g) Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for
not for profit organizations requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the period. Significant items subject to such estimates and assumptions
include the estimated useful lives of capital assets and accrued liabilities.  Actual results could
differ from management's best estimates as additional information becomes available in the
future.

On March 11, 2020, the World Health Organization categorized COVID 19 as a pandemic. The
potential economic effects within the Organization’s environment and in the global markets,
possible disruption in supply chains, and measures being introduced at various levels of
government to curtail the spread of the virus (such as travel restrictions, closures of non
essential municipal and private operations, imposition of quarantines and social distancing)
could have a material impact on the Organization’s operations. The extent of the impact of this
outbreak and related containment measures on the Organization’s operations cannot be
reliably estimated at this time.

A specific impact to the Organization due to COVID 19 was the suspension of operations on
March 13, 2020 resulting in 31 performances being postponed.

As an emerging risk, the duration and full financial effect of the COVID 19 pandemic is
unknown at this time, as is the efficacy of the government and central bank interventions, and
other mitigating measures. Any estimate of the length and severity of these developments is
therefore subject to significant uncertainty, and accordingly estimates of the extent to which the
COVID 19 pandemic may materially and adversely affect the Organization's operations,
financial results and condition in future periods are also subject to significant uncertainty.
Therefore, uncertainty about judgments, estimates, and assumptions made by management
during the preparation of the Organization's financial statements related to potential impacts of
the COVID 19 outbreak on revenue, expenses, assets, liabilities, and note disclosures could
result in a material adjustment to the carrying value of the asset or liability affected.

(h) Financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value
adjusted by, in the case of a financial instrument that will not be measured subsequently at fair
value, the amount of transaction costs directly attributable to the instrument.

The Organization subsequently measures its financial assets and financial liabilities at
amortized cost, except for investments which are measured at fair value. Changes in fair value
are recognized in the statement of operations.

Financial assets measured at amortized cost include cash.

Financial assets measured at fair value include investments.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities.
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NORTHUMBERLAND PLAYERS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

4. CASH

2020 2019
$ $

Operating account 237,498 333,283
Awards and education account 1,573 4,454
Capital fund - other account 15,193 11,732

254,264 349,469

The awards and education and capital fund accounts are internally restricted funds and are subject
to the decisions of the Board of Directors.

5. INVESTMENTS

2020 2019
$ $

Bank of Montreal (BMO) GIC, bearing interest at variable prime
less 2.7% to a minimum rate of 0.25%, maturing December 11,
2020 200,815 -

Bank of Montreal (BMO) GIC, bearing interest at 1.45%, matured
November 7, 2019 - 26,107

200,815 26,107

Fund allocation:
Operating fund 200,815 26,107
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NORTHUMBERLAND PLAYERS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

6. CAPITAL ASSETS

Accumulated Net Book Value
Cost Amortization 2020 2019

$ $ $ $

Leasehold improvements 216,659 187,124 29,535 24,907
Equipment 65,974 59,379 6,595 11,745
Computer hardware 1,787 1,787 - -

284,420 248,290 36,130 36,652

7. LEASES

The Organization leases 213 Second Street, Cobourg, Ontario, known as the "Second Street
Firehall" from the Town of Cobourg at a rate of $2.00 per annum.  The lease was renewed March 1,
2019 and expires February  27, 2029.

The Organization leases space for their costumes under an operating lease which expires February
29, 2024.  The five-year lease agreement for 1,600 square feet includes base rent in the amount of
$4.74 per square foot and common costs of $3.85 per square foot. The costs will increase by 3%
per year.

The Organization's obligations under the above lease agreements are as follows:

2021 $18,379
2022 18,934
2023 19,503
2024 9,897
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NORTHUMBERLAND PLAYERS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

8. FINANCIAL INSTRUMENTS

 The following analysis provides information about the Organization's risk exposure and
concentration as of August 31, 2020.

(a) Interest rate risk

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates.  The
Organization is exposed to future cash flow risk on its variable interest rate investments.
However, the risk associated with these investments is reduced to a minimum since these
assets are invested in short-term investment certificates not exceeding one year.

(b) Credit risk

The Organization's combined bank accounts are in excess of the $100,000 federally insured
limit by the Canada Deposit Insurance Corporation, exposing the Organization to credit risk on
the amounts over the limit.  The Board of Directors believes its exposure to this credit risk is
not significant.

It is management’s opinion that the Organization is not exposed to significant other price risks
arising from these financial instruments.

This risk analysis has been updated from the prior period for the impact of COVID-19.
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NORTHUMBERLAND PLAYERS
SCHEDULES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2020

PRODUCTIONS
2020 2019

$ $

Production revenues 294,611 403,964
Production sponsorships 12,000 23,200

306,611 427,164
Production expenses (190,996) (269,098)

Gross margin - 37.66% (2019 - 37.00%) 115,615 158,066

YOUTH PROGRAMS
2020 2019

$ $

Youth program revenues - 29,382
Youth program expenses - (1,474)
Youth program wages - (20,048)

- (21,522)

Gross margin - 0.00% (2019 - 26.75%) - 7,860

WORKSHOPS
2020 2019

$ $
Workshop revenues 3,413 4,428
Workshop expenses (4,193) (4,850)

Gross margin - (30.92%) (2019 - (9.53%)) (780) (422)

FUNDRAISING
2020 2019

$ $
Fundraising revenues 3,911 7,781
Fundraising expenses (628) (983)

Gross margin - 83.94% (2019 - 87.37%) 3,283 6,798

OTHER REVENUES
2020 2019

$ $
Membership Dues - 2,011
Rentals - Costumes 6,250 6,608

6,250 8,619

 The accompanying notes are an integral part of these financial statements
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